
DOCKETED BY
/f

¢_J.
U

1

4

H m W ll n IW IH |
0 0 00 1 1 37 44

I H I I . l l l l l l l

BEFORE THE AKILUNA LUMUKA1 law L,u1v11VlISSI
AZ (̀ j,*Z%f;i"

`F¢*11 l9
...I,. 5"

4 2 '

._

M

Ar* !.ar1$
` `h\. .

Arizona Corporation Commission Li ?8 \

DOCKETED 894 ZN

Nov 23 1998 pq  »\

L ` .r

1

2

3

4

5

6

J I M  I R V I N

C o m m i s s i o n e r - C h a i r m a n

R E N Z  D .  J E N N I N G S

Commissioner
CARL J. KUNASEK

Commissioner
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[N THE MATTER OF THE STRANDED
8 COST FILING AND REQUEST FOR A

WAIVER OF CERTAIN PORTIONS OF
THE RULES FILED BY DUNCAN
VALLEY ELECTRIC COOPERATIVE, INC.
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DUNCAN VALLEY ELECTRIC
COOPERATIVE, INC.'S
RESPONSE TO THE STAFF
REPORT DATED
NOVEMBER 13, 1998
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1 3  S t a f f  R e p o r t  d a t e d  N o v e m b e r  1 3 ,  1 9 9 8 . 1 D u n c a n  d o e s  n o t  r e q u e s t  a  h e a r i n g  i n  l i g h t  o f  t h e

D u n c a n  V a l l e y  E l e c t r i c  C o o p e r a t i v e ,  I n c .  ( " D u n c a n " )  s u b m i t s  t h i s  r e s p o n s e  t o  t h e
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1 4  r e c o m m e n d a t i o n s  s e t  f o r t h  i n  t h e  S t a f f  R e p o r t .

1 5 B e c a u s e  o f  i t s  a l l - r e q u i r e m e n t s  a g r e e m e n t  w i t h  A E P C O ,  D u n c a n  h a d  r e q u e s t e d

1 6  d e f e r r a l  o f  c o n s i d e r a t i o n  o f  i t s  g e n e r a t i o n  r e l a t e d  s t r a n d e d  c o s t s  p e n d i n g  a  C o m m i s s i o n  r u l i n g  o n

11 ;  A E P C O ' s  r e g u l a t o r y  a s s e t s  a n d  t r a n s m i s s i o n  r e v e n u e s  r e q u e s t . S t a f f r e c o m m e n d s  t h a t  o n c e  t h e

1 9  C o m m i s s i o n  a c t s  o n  A E P C O ' s  r e q u e s t  " t h e  C o m m i s s i o n  s h o u l d  a l s o  a p p r o v e  a  p a s s - t h r o u g h

2 0  m e c h a n i s m  a p p l i c a b l e  t o  D u n c a n ' s  d i s t r i b u t i o n  c u s t o m e r s . "  D u n c a n  s u p p o r t s  t h i s  r e c o m m e n d a t i o n .

2 1

2 2 .  a l l o w i n g  i t t o  m a k e  a f i l i n g  i n  r e l a t i o n  t o  s u c h  c o s t s  o n c e  t h e y  a r e  a s c e r t a i n a b l e .  S t a f f  r e c o m m e n d s

A s  t o  d i s t r i b u t i o n  r e l a t e d  s t r a n d e d  c o s t s ,  D u n c a n  r e q u e s t e d  a  w a i v e r  o f  t h e  R u l e s

2 3  t h a t  D u n c a n  b e  a l l o w e d  t o  m a k e  a p p l i c a t i o n  f o r  s u c h  c o s t s  i n  t h e  c o n t e x t  o f  a  d i s t r i b u t i o n  r a t e  c a s e .

2 4  D u n c a n  a l s o  s u p p o r t s  t h i s  r e c o m m e n d a t i o n .

2 5

26

27

I n  l i g h t  o f  t h e  f o r e g o i n g ,  D u n c a n  r e q u e s t s  t h a t  t h e  C o m m i s s i o n  e n t e r  i t s  O r d e r :

l P a g e  1 0 - 1 1  o f  t h e  S t a f f  R e p o r t  d e a l t  w i t h  D u n c a n ' s  s t r a n d e d  c o s t  f i l i n g .



1. Authorizing Duncan to pass through to its customer owners any stranded cost
related charges approved by the Commission for AEPCO and

2. Authorizing Duncan to seek approval for recovery of its distribution related
stranded costs, if any, in future rate cases.

RESPECTFULLY SUBMITTED this 23rd day of November, 1998 n

GALLAGHER & KENNEDY, P.A.

l

2

3

4

5

6

'7

8

9

10

1 1

12

v

MM|By
Michael M. Grant
2600 North Central Avenue
Phoenix, Arizona 85004-3020
Attorneys for Duncan Valley Electric
Cooperative, Inc.

13 Original and ten (10) copies
of the foregoing document filed

14 this&@ay of November, 1998, with:
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Docket Control
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 85007
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Copy of the fogging document
mailed M ay of November,
1998, to :
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Mr. Ray Williamson
Utilities Division
Arizona Corporation Commission
1200 West Washington
Phoenix, Arizona 8500723
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24 Lex J. Smith, Esq.
Michael W. Patten, Esq.
Brown & Bain, P.A.
P.O. BOX 400
Phoenix, Arizona 85001 -0400
Attorneys for Illinova Energy Partners27
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